NACL Spec-Chem Limited

CIN: U24290TG2020PLC140201

Standalone Balance Sheet as at

{Amount expressed in X (in Lakhs) unless otherwise stated)

T Y i AN e Particulans S B i |"Notes | 31-Mar-25
| Assets
Non-Current Assets
{2} |Property, Plant and Equipment 2 16,821 16,310
(b} |Capital Worl in Progress 3 172 1,428
{c) |Right of use assets 4 2,748 2,778
{d) |Financial Assets
(i) Other Financial Assets 5 145 145
{e) |Deferred Tax Assets 6 ~ 725
{f) |Other Non-Current Assets 7 439 127
Total - Non-Current Assets (A) 20,325 21,513
Current Assets
{a) |inventories 8 1,894 1,091
(b} |[Financial Assets
(i} Trade receivables 9 4,786 134
{ii} Cash and cash equivalents 10 47 2
{¢) |Current Tax Assets (Net} il 13 - 12
(d) |Other Current assets 12 2,345 2,731
Total Current Assets (B) 9,085 3,970
Total Assets {A+B) 29,410 25,483
I |Equity And Liabilities
Equity
(a) |Equity Share Capital 13 200 200
{b} |Other Equity 14 {350) {3,853}
Total Equity (C) {150) {3,653)
Liabilities
Non Current Liabilities
{a) |Financial Liabilities
(i) Borrowings 15 19,400 15,727
(ii) Other Financial Liabllitles 17 - 1,067
{b) |Provisions 18 44 37
{c} |Deferred Tax liability 19 4 -
Total Non-Current Liabilities (D) 19,448 16,831
Current Liabilities
{a) |Financial Liabilities
{i} Borrowing 15 - 6,327
(i} Trade Payables 16
{A) total outstanding dues of micro enterprlses'and small enterprises; | -
and 889 423
(B) total outstanding dues of creditors other than micro enterprises
and small enterprises 9,005 5,224
{iii} Other Financial Liabilities 17 140 268
(b) |Other current liabilities 20 7 59
(c} |Provisions 18 7 4
Total Current Liabilities (E) 10,112 12,305
Total Equity and Liabilities {C+D+E) 29,410 25,483
Summary of Significant Accounting Policies 1
The accompanying notes arean integral part of the standalone
. . 2to52
financial statements.
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NACL Spec-Chem Limited

CIN: U24290TG2020PLC140201

Standalone Statement of Profit or loss for the year ended
{Amount expressed in % (in Lakhs} unless otherwise stated)

PATHCOIOrS s b o T e [ e [Notes| ~ 31:Mar-26 | = 31:Mar25
Continuing Operations

Revenue from Operations 21 15,373 9,644
Other Income 22 8 796
Total Income {1] . 15,381 10,430
Expenses

Cost of Material Consumed 23 12,582 6,956
Changes in inventories of Finished Goods, Stock-In-Trade and Work-In-Progress 24 (667) 210
Employee Benefit Expenses 25 828 765
Finance Costs 26 2,142 2,323
Depreciation and Amortization Expense 27 1,030 941
Other Expenses 28 1,414 1,448
Total Expenses {Il] 17,329 12,643
Profit/{Loss) before exceptional items and tax from Continuing operations [1-1l] {1,948) {2,203)
Exceptional kems - =
Profit/(Loss) before tax from Continuing operations {1,948) (2,203)
Tax Expenses 29

Current tax B -
Deferred tax (331) {359
Total Tax Expenses {331) (359}
Profit/(Loss) for the year from Continuing Operations {Il] (1,617) {1,844)
Discontinued operations

Profit/(Loss) before tax from Discontinued Operations < =
Tax Expense from Discontinued Operations = #

Profit/{Loss) for the year from Discontinued Operations{IV] - -

Profit/(Loss) for the year [v=lil+lv] (1,617) (1,844)|
Other Comprehensive Income
A. {1) Items that will not be reclassified to profit/loss 30 8 (1)
{Ii) Income tax relating to items that will not be _
reclassified to profit or loss (1)
B. {I) ltems that will be reclassified to profit or loss 30 - -

{ii) Income tax relating to items that will be
reclassified to profit or loss

Other Comprehensive Income for the year [VI] 7 (1)
Total Comprehensive Income for the year [V+VI] (1,610)] . {1,845)
Earnings per equity share of face value of £ 10 each

Basic - Continuing operations {in X) 31 (8.05}) (9.23}
Diluted - Continuing operations (in X) 31 {8.05) {9.23)
Summary of Significant Accounting Policies 1

The accompanying Notes are an integral part of the Standalone Financial 2to52

Statements
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NACL Spec-Chem Limited
CIN: U242907G2020PLC140201
Standalone Statement of Cash Flow for the year ended

{Amount expressed in% {m Lakhs) unless otherwrse stated)

A. CASH FLOW FRGM OPERATING i\cnvas
Profit/(Loss} before Tax
Adjustments For:
Depreciation & Amortization expenses
Gain/Loss on disposal of assets
Interest income (Notional)
Notional Interest on CCD's
Finance Cost
Operating Profit before Working Capital Changes
Changes In Working Capital:
Adjustments for (increase)/decrease in operating assets:
Trade Receivables
Other current assets
Other Non Current Assets
Financial Assets
Inventorles
Current Tax assets
Adjustménts for increasef{decrease) in operatmg liabilities:
Trade Payables
Other current liabilities
Other Financial Liabilities
Provisions
Cash Generated from Operations
Benefits Paid
Net Cash from/(used in) Operating Activities
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets {Net)
Transfer from CWIP
Capital Work In Progress
Net Cash from/{used in) Investing Activities
€. CASH FLOW FROM FINANCING ACTIVITIES
Finance Cost
Repayment of Loans
Proceeds from Issue of CCD's
Long-term borrowings
Short-term borrowings
Net Cash from/{used in) Financing Activities
Cash and Cash Equivalents at the Beginning of the Year
Effect of exchange rate changes on cash and cash equivalents

Net increasef{decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at the End of the Year

""—“U& .J-. = ,}-‘\?:.Pa uhgs ﬁ”ﬁf{ L S ;'-:_‘ r —

e ; /us 12026 ,r_l ] 31[03/2025;mﬂ
weas)| 2209
1,030 941
i (627)
778 627
1,363 1,636
1,224 434
4,652) 5420
386 (129)
(0) N
(W ¢
4,248 (R818)
12 (24)
18 15
(10) 1,406
(1,512) (764)
1,512 764
255) (165)
(7.494) -
15,495 -
- (2,742)
S (1,241)
2 2
a5 (0)
a7 2

Companies Act, 2013.

(i)  The Statement of Cash Flows has been preparéd under the indirect method as set out in Indian Accounting Standard {Ind
AS) - 7 “Statement of Cash Flows” prescribed under the Companies Act (Indian Accounting Standard) Rules, 2015 of the

(i) Figures in bracket indicate cash outgo, except for adjustments for operating activities.
(ili) Previous year's figures have been regrouped/rearranged wherever necessary.
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NACL Spec-Chem Limited
CIN: U24290TG2020PLC140201
Standalone Statement of Changes in Equity
{Amount expressed in X {in Lakhs) unless otherwise state
A Equity Share Capital
1 As at 31 March, 2026 (Current Period)

B Other Equity
1 Retairled Earnings

Balance at the beginning of the reporting period {4,091)

Changes in accounting policy or prior perlod errors % =

Restated balance at the beginning of the current reporting period {4,001) (2,246)
Total Comprehensive Income for the current year {1,610} {1,845}
Dividends - -

Adjustment to reserves due to impact of change in CCD accounting {1,303) -

Balance at the end of the reporting period {7,004) {4.,091)

2

Deemed Capital Conbutl

Balance at the beginning of the reporting period

Addition during the year 6,416 -
Restated balance at the beginning of the current reporting period 6,655 239
Balance at the end of the reporting period 6,655 239

Remeaement Reserve (OCI)

Banoe at the beginning 'the reporting peiod el pa

Changes in accounting policy or prior period errors

Restated balance at the beginning of the current reporting period (1) =
Total Comprehensive Income for the previous year - {1)
Balance at the end of the reporting period {1) {1}
As per our Report of even date
For K Vijayaraghavan & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants NACL Spec Chem Limited
Firm Registration No.: 0047185/5200040
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NACL Spec-Chem Limited
CIN: U24290TG2020PLC140201
Notes Forming Part of Financial Statements

1 Corporate Information

1. NACL Spec Chem Limited is an Indian company that operates in the Agro chemicals industry. The company was
incorporated on 27th April 2020 and is headguartered in Coromandel House, 1-2-10, Sardar Patel Road, Secunderabad,
Hyderabad, Telangana, India. it is a subsidiary of the NACL Industries Limited, which deals in manufacturing of Agro
Chemical Technicals and Formulations.

2. The company specializes in the manufacture and sale of agrochemical Technicals, which are further formulated for
sale to end-users. Its product portfolio includes insecticides and fungicides, The Company has set up a technical unit at
PJ?M+FX5, Bharuch - Dahej Rd, Vadadla, Gujarat, 392130.

1A Statement of Compliance
These financial statements are prepared and presented in accordance with the Indian Accounting Standards (Ind AS)
notified under the Companies {Indian Accounting Standards) Rules, 2015, as amended from time to time as notified
under section 133 of Companies Act, 2013, the relevant provisions of the Companies Act, 2013 (“the Act”) and the
guidelines issued by the Securities and Exchange Board of India (SEBI), as applicable.

1B Basis of Preparation

These Standalone financial statements are prepared under the going concern basis and at historical cost convention on
accrual basis except for certain financial instruments which are measured ai fair values and Defined Benefit Plans which
are measured as per actuarial valuation.

Accounting policies have been consistently applied except where a newly-issued accounting standard is initially
adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

The Company’s Financial Statements are presented in Indian Rupees (INR]), which is also its functional currency and all
values are rounded to the nearest lakhs ('00,000) except when otherwise indicated. The Company has ascertained its
operating cycle as upto twelve months for the purpose of current and non-current classification of assets and liabilities.

1C Material Accounting Policy Information
{a) Use of estimates and judgments
The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates
and assumptions, that affect the application of accounting policies and the reported amounts of assets, liabilities and
disclosures of contingent assets and liabilities at the date of these financial statements and the reported amounts of
revenues and expenses for the years presented. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed at each balance sheet date. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and in future periods affected.

{b) Property, Plant and Equipment :

Property, plant and equipment are stated at acquisition or construction cost, less accumulated depreciation and
impalrment, if any. Costs directly attributable to acquisition are capitalized until the property, plant and equipment are
ready for use, as intended by the management. ltems such as spare parts, standby equipment and servicing equipment
are recognised as PPE when these are held for use in the production or supply of goods or services, or for
administrative purpose, and are expected to be used for more than one year. Otherwise, such items are classified as
inventory.

Capital work-in-progress includes cost of property, plant and equipment under installation/under development as at
the reporting date.

The charge in respect of periodic depreciation is derived at after determining an estimate of an asset’s expected useful
life and the expected residual value at the end of its life in accordance with Schedule Il of Companies Act, 2013. The
Company depreciates property, plant and equipment over their estimated useful lives using the straight line method.
The estimated useful lives of assets are as follows :

Computer and other equipment

Software

Electrical Equipment 10 Years
Office Equipment 5-10 Years
Buildings 10 - 60 Years
Plant And Machinery 20 Years
Furniture and Fixtures 10 Years




Also, useful life of the part of PPE which is significant to the total cost of PPE, has been separately assessed and
depreciation has been provided accordingly.

Depreciation methods, useful lives and residual values are reviewed periodically, including at each financial year end.
The useful lives are based on historical experience with similar assets as well as anticipation of future events, which
may impact their life, such as changes in technology.

Depreciation on additions is provided on a pro-rata basis from the month of installation or acquisition, and in case of a
new Project, from the date of commencement of commercial production. Depreciation on deductions/ disposals is
provided on a pro-rata basis up to the month preceding the month of deduction/disposal.

(c) Treatment of Expenditure during Construction Period:

Expenditure, net of income earned, during construction {including financing cost related to borrowed funds for
construction or acquisition of qualifying PPE} period is included under capital work-in-progress, and the same is
allocated to the respective PPE on the completion of construction. Advances given towards acquisition or construction
of PPE outstanding at each reporting date are disclosed as Capital Advances under “Other Non Current Assets”.

{d) Classification of Assets and Liabilities as Current and Non-Current

All assets and liabilities are classified as current or noncurrent as per the Company’s normal operating cycle, and other
criteria set out in Schedule Il of the Companies Act, 2013. Based on the nature of products and the time lag between
the acquisition of assets for processing and their realisation in cash and cash equivalents, 12 month period has been
considered by the Company as its normal operating cycle.

{e) Financial Assets

All financial assets are recognised initially at fair value, plus in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset are added to the
fair value. However, trade receivables that do not contain a significant financing component are measured at
transaction price Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place {regular way trades) are recognised on the trade date, i.e., the date that
the Company commits to purchase or sell the asset.

(f) Leases

The Company, as a lessee, recognises a right-of-use asset and a lease liabillty for its leasing arrangements, if

i. the contract conveys the right to control the use of an identified asset.

ii. the Company has substantially all of the economic benefits from the use of the asset through the period of lease and;
iili, the Company has the right to direct the use of the asset.

The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurred and an estimate
of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is
located, less any lease incentives received.

The right-of-use assets is subsequently depreciated using the straight-line method from the commencement date over
the shorter of lease term or useful life of right-of-use asset. The lease liability is measured at amortised cost using the
effective interest method. The Company measures the lease liability at the present value of the lease payments that are
not paid at the commencement date of the lease. The lease payments are discounted using the Interest rate implicit in
the lease, if that rate can be readily determined. if that rate cannot be readily determined, the Company uses
incremental borrowing rate. ’
‘It is remeasured when there is a change in future lease payments arising from a change in an index or rate, if thereis a
change in the Company's estimate of the amount expected to be payable under a residual value guarantee, or if
Company changes its assessment of whether it will exercise a purchase,extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the
right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to
zero.

(g) Revenue Recognition
Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price {net of

variable consideration) allocated to that performance obligation. The transaction price of goods sold and services
rendered is net of variable consideration on account of various discounts and schemes offered by the Company as part
of the contract.

Revenue is recognized to depict the transfer of promised products or services to customers. Revenue is measured
based on the consideration to which the Company expects to be entitled in a contract with a customer and excludes-
amount collected on behalf of third party. Z -



Revenue from sale of goods:

Revenue from sale of goods is recognised when all the significant risks and rewards of ownership of the goods have
been passed to the buyer, usually on delivery of the goods. Revenue is net of returns, trade discounts and goods and
services tax.

{h} Inventories

nventories are measured at lower of cost and net realisable value after providing for obsolescence, if any, except in
case of by-products which are valued at net realisable value. Cost of inventories comprises of cost of purchase, cost of
conversion and other costs including manufacturing overheads net of recoverable taxes incurred in bringing them to
their respective present location and condition.

Raw materials, stores and spare parts, and packing materials are considered to be realisable at cost, if the finished
products, in which they will be used, are expected to be sold at or above cost.

Cost of finished goods, work-in-progress, raw materials, chemicals, stores and spares, packing materials, trading and
other products are determined on weighted average basis.

In the absence of cost, waste/scrap is valued at estimated net realisable value. Obsolete, defective, slow moving and
unserviceable inventories, if any, are duly provided for. Proceeds in respect of sale of raw materials/stores are credited
to the respective heads.

{i.a) Short-Term Employee Benefits
The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered
" by employees are recognised as an expense during the period when the employees render the services.

{i.b) Post Employement Benefits
(i) Defined Contribution Plans

The Company recognises contribution payable to the provident fund scheme as an expense, when an employee
renders the related service. If the contribution payable to the scheme for service received before the balance sheet
date exceeds the contribution already paid, the deficit payable to the scheme is recognised as a liability. If the
contribution already paid exceeds the contribution due for services received before the balance sheetdate, then excess
is recognised as an asset to the extent that the pre-payment will lead to a reduction in future payment or a cash refund.

{ii) Gratuity

For defined benefit plans, the cost of providing benefits is determined using the Projected Unit Credit method,
prescribed by the Ind AS-19 ‘Employee Benefits’, which recognises each period of service as giving rise to additional
unit of employee benefit entitlement and measure each unit separately to build up final obligation with actuarial
valuations being carried out at each balance sheet date. Remeasurements, comprising of actuarial gains and losses, the
effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit liability and the return
on plan assets {if any){excluding amounts included in net interest on the net defined benefit liability), are recognised
Immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCl in the peried in
which they occur, Remeasurements are not reclassified to statement of profit and loss in subsequent periods.

Past service costs are recognised in statement of profit and loss on the earlier of:
« The date of the plan amendment or curtailment, and
» The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company
recognises the following changes in the net defined benefit obligation as an expense in the statement of profit and loss:
« Service costs comprising current service costs, past-service costs, gains and losses on curtailments and nonroutine
settlements; and

* Net interest expense or income.

{iii) Compensated Absence Policy:

The employees of the Company are entitled to compensated absences. The employees can carry forward a portion of
the unutilised accumulating compensated absences and utilise it in future periods or encash the leaves during the
period of employment or retirement or at termination of employment. The Company records an oblfigation for
compensated absences in the period in which the employee renders the services that increases this entitlement. The
Company measures the expected cost of compensated absences as the additional amount that the Company expects to
pay as a result of the unused entitlement that has accumulated at the end of the reporting period. The Company
recognises accumulated compensated absences based on actuarfal valuation using the projected unit credit method.
Non-accumulating compensated absences are recognised in the period in which the absences occur.

y=



1D Other Accounting Policies

{a} Intangible Assets

Intangible Assets are stated at cost of acquisition net of recoverable taxes less accumulated amortisation/depletion and
impairment losses, if any. Such cost includes purchase price, borrowing costs, and any cost directly attributable to
bringing the asset to its working condition for the intended use, net charges on foreign exchange contracts and
adjustments arising from exchange rate variations attributable to the Intangible Assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropftiate, only
when it is probable that future economic benefits associated with the item will flow to the entity and the cost can be
measured reliably.

Revenue expenditure on research is expensed under the respective heads of the account in the period in which it is
incurred.PPE procured for research and development activities are capitalised.

Other Indirect Expenses incurred relating to project, net of income earned during the project development stage prior
to its intended use, are considered as pré-operative expenses and disclosed under Intangible Assets Under
Development.

Intangible assets are amortized over their respective individual estimated useful lives on a straight-line basis, from the
date that they are available for use.

The amortisation period and the amortisation method for Intangible Assets with a finite useful life are reviewed at each
reporting date.

{b) Cash and Cash Equivalents

Cash and Cash Equivalents comprise cash on hand and cash at banks, including fixed deposit with orlginal maturity
period of three months or less and short-term highly liquid investments with an original maturity of three months or
less.

{c) Foreign Currency Transactions

Foreign currency transactions are recognized at the rates of exchange prevailing on the dates of the transaction.
Liabilitles and assets in foreign currency are recognized in the accounts as per the following governing principles:
Non-monetary items denominated in a foreign currency and measured at historical cost are not re-transalated. The
related revenue and expense are recognized using the same exchange rate.

At the end of each reporting period, monetary assets and liabilities denominated in foreign currencies are translated at
the rate prevalling at that date.

Exchange differences on monetary items are recognised in the Standalone Statement of Profit and Loss in the perlod

in which these arise except for:

a} Exchange differences on foreign currency borrowings relating to assets under construction for future productive use,
which are included in the cost of those assets when they are regarded as an adjustment to interest costs on those
forelgn currency borrowings; and

b) Exchange differences relating to qualifying effective cash flow hedges.

{d) Impairement

{d.1) Impairment of Financial Assets

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the end of each reporting
period. In case of financial assets, the Company follows the simplified approach permitted by Ind AS 109 -Financial
instruments — for recognition of impairment loss allowance. The application of simplified approach does not require
the Company to track changes in credit risk of trade receivable. The Company calculates the expected credit losses on
trade recelvables using a provision matrix on the basis of its historical credit loss experience.

{d.2) Impairment of Non-Financial Assets

Impairment of Non-Financial Assets - Property, Plant and Equipment and Intangible Assets:

At each balance sheet date, the Company assesses whether there is any indication that any property, plant and
equipment and intangible assets with finite lives may be impaired. If any such impairment exists the recoverable
amount of an asset is estimated to determine the extent of impairment, if any, Where it Is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-generating unit
to which the asset belongs.

Intangible assets not yet available for use, are tested for impairment annually at each balance sheet date, or earlier, if
there is an indication that the asset may be impaired. :



Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset {or cash generating unit) for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset {or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in the statement of Profit and Loss.

{e) Non-current Assets Held for Sale
Non-current assets are classified as held for sale if their carrying amount will be recovered principally through a sale
transaction rather than through continuing use and sale is considered highly probable.

A sale is considered as highly probable when decision has been made to sell, assets are available for immediate sale in
its present condition, assets are being actively marketed and sale has been agreed or is expected to be concluded
within 12 months of the date of classification. Non-current assets held for sale are neither depreciated nor amortised.

Assets and liabilities classified as held for sale are measured at the lower of their carrying amount and fair value less
cost of disposal and are presented separately in the Balance Sheet.

{f) Borrowing Costs

Borrowing Costs include interest and amortisation of ancillary costs incurred in connection with the arrangement of
borrowings and exchange differences arising from foreign currency borrowings to the extent they are regarded as an
adjustment to the interest cost. Borrowing costs, directly attributable to the acquisition, construction or production of
an asset that necessarily takes a substantial period of time to get ready for its intended use, are capitalised as part of
the cost of the respective asset, All other borrowing costs are expensed, in the period they oceur, in the Statement of
Profit and Loss.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are charged to the Statement of Profit and Loss for the period for which they are incurred,

{g) Government Grants

Government Grants are recognised whien there is a reasonable assurance that the same will be received and all
attaching conditions will be complied with. Revenue grants are recognised in the Statement of Profit and Loss. Capital
grants relating to specific Tangible or Intangible Assets are recognized as income on a systematic basis over the
expected useful life of the related asset. Other capital grants in the nature of promoter's contribution are credited to
capital reserve. In case a grant is received for a non-monetary asset, the asset and the grant are recorded at fair value
amounts and released to profit or loss over the expected useful life.

{h) Research and Development Expenditure

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss as and when incurred.
Development costs are capitalised as an intangible asset if it can be demonstrated that the project is expected to
generate future economic benefits, it is probable that those future economic benefits will flow to the entity and the
costs of the asset can be measured reliably, else it is charged to the Statement of Profit and Loss.

{i} Taxes on Income

The tax expenses for the period comprises of current tax and deferred income tax. Tax is recognised in Statement of
Profit and toss, except to the extent that it relates to items recognised in the Other Comprehensive Income. In which
case, the tax is also recognised in Other Comprehensive Income.

(i.a} Current Taxation

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the Income Tax
authorities, based on tax rates and laws that are enacted at the Balance sheet date.

{L.b) Deferred Taxation

Deferred tax Is recognised based on temporary differences between the carrying amounts of assets and liabilities in the
Financial Statements and the corresponding tax bases used in the computation of taxable profit.

Deferred tax assets are recognised to the extent it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax losses can be utilised. Deferred tax liabilities
and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the
asset realised, based on tax rates {and tax laws) that have been enacted or substantively enacted by the end of the

reporting period. The carrying amount of Deferred tax liabilities and assets are reviewed at the end of each reporting

period.
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{J) Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. If the effect of the time value of money is material,
provisions are discounted using a current pre-tax rate that reflects; when appropriate, the risks specific to the liability.

(k) Contingent Assets and Liabilities

Disclosure of contingent liability is made when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertaln future events not wholly
within the control of the Company or a present obligation that arises from past events where it-is either not probable
that an outflow of resources embodying economic benefits will be required to settle or a reliable estimate of amount
cannot be made.

Contingent assets are not recognised in the financial statements since this may result in the recognition of income that
may never be realised. However, when the realisation of income is virtually certain, then the related asset is not a
contingent asset and is recognised.

{I} Earnings Per Share

Baslc earnings per share is calculated by dividing the net profit or loss for the period atiributable to equity shareholders
{after deducting preference dividends and attributable taxes) by the weighted average number of equity shares
outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that
they are entitled to participate in dividends relative to a fully paid equity share during the reporting period. The
weighted average number of equity shares outstanding during the period is adjusted for events such as bonus issue,
bonus element in a rights Issue, share split, and reverse share split {consolidation of shares) that have changed the
number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of
all dilutive potential equity shares.

{m) Investments

The Company has accounted for its investments in Subsidiaries, associates and joint venture at cost less impairment
loss (if any}. The investments in preference shares with the right of surplus assets which are in nature of equity in
accordance with Ind AS 32 are treated as separate category of Investment and measured at FVTOCL.

All other equity investments are measured at fair value, with value changes recognised in Statemerit of Profit and Loss,
except for those equity investments for which the Company has elected to present the value changes in ‘Other
Comprehensive Income’. However,dividend on such equity investments are recognised in Statement of Profit and loss
when the Company's right to receive payment is established,

{n) Segment Reporting

Identification of Segments- Operating Segments are identified based on monitoring of operating results by the chief
operating decision maker (CODM) separately for the purpose of making decision about resource allocation and
performance assessment. Segment performance is evaluated based on profit or loss, and is measured consistently with
profit or loss of the Group.

Operating Segment is identified based on the nature of products and services, the different risks and returns, and the
internal business reporting system.

The Group prepares its segment information in conformity with the accounting policies adopted for preparing and
presenting the financial statements of the Group as a whole. Further, inter-segment revenue has been accounted for
based on the transaction price agreed to between segments, which is primarily market based.Unallocated Corporate

tems include general corporate income and expenses, which are not attributable to segments. /i"rf—;_; =
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NACL Spec-Chem Limited

CIN: U24290TG2020PLC140201

Nates to Accounts

{Amount expressed in % (in Lakhs) unfess otherwise stoted)

Cost/Deemed cost

At 1 April 2024 6,919 10,322 36 117 136 17,529
Additions 14 749 = i - 764
Deletions - - - - - -
At 31 Mar 2025 6,933 11,071 36 118 136 18,293
Additions - 1,511 1 - - 1,512
Deletions 1 - - - - 1
At 31 Mar 2026 6,931 12,581 37 118 136 19,803
Depreciation and impairment

At 1 April 2024 336 692 12 15 17 1,072
Depreciation charge for the year 271 605 9 11 i6 911
Disposals - - - - - -
Depreciation upto 31 Mar 2025 607 1,296 21 26 33 1,983
Depreciation charge for the year 271 706 6 11 5 999
Disposals = - - - - -
At 31 March 2026 878 2,002 27 37 38 2,982
Net book value =
At 31 March 2026 6,054 10,579 10 81 98 16,821
At 31 March 2025 6,326 9,774 15 92 103 16,310

Disclosure regarding the title deeds not held in the name of the company:
There are no such case as at the balance sheet date.

Disclosure of revaluation of Assets:
During the year, the Company has not revalued its Property, Plant and Equipments.

Opnlng Capital Work in Progress

Additlons {Net) : 165

Transfer to Inventory - -

Transfer to PPE {1,512) (764)
Closing Capital Work in Progress 172 1,428

Note 3.1: CWIP Ageing Schule as at 31st March, 2026

Pro]ectinProgrss - SRR e e B B -
Project Temporarily Suspended ) % - < - -

Note 3: cwip eing Schedul at 31st March, 2025 )

‘Projectin Progress | 6| - | L1360 e 1,428
Project Temporarily Suspended - = = - .

_ Ne3.: cwiP Pjects whose mpletion overdue or exoeeded ulna! I n 1 Mah ______ )

Profect 1




4 Right of use assets

{A) Additions to right of use assets
There are no additions in the current year.

(B) Carrying value of rigof use assets at the end of the rertig rIar.I by class

Opening Balance
Amortlsation charge for the year
Capitalised During the Year - -
Closing Balance 2,748 2,778

(C) Maturity analysis of lease liabilities
There Is no oustanding lease liability.

(D) Amounts recognised in Statement of Profit & Loss pertaining to Lease Liabilities - NIL —
(E} Total cash outflow for leases recognised in the statement of cash flows - NIL / '_ - F



NACL Spec-Chem Limited

CIN: U24290TG2020PLC140201

Notes to Accounts :

{Amount expressed in % {in Lokhs) unless otherwise stated)

. Naa Current

Security Deposits 145 145
Total 145 145

Security Deposnts comprises an Electncity Deposlt of Rs. 1,17 97,715 made for a capacttv of 1300 KVA @ 11KV with Dakshln
Guijrat Vij Company Limited which carries interest at a rate of 6.75%

' Deferred Tax Asset

Depreciation - {719)
Provision for Employee Benefits - -3
Carry Forward of Losses - 1,366
Compulsory Convertible Debentures = -
Others - 71
Total - 725

Capital Advances
Balance with customs, central excise etc

283

Total

erIals

b. |Work-in-progress 108 23
¢. |Finished Goods 707 125
d. |Packing Materials 16 i6
e. |Stores & Spares 235 234

Total 1,894 1,001

Cu rrent

Considered Good- Secured

— From Related Parties - 1,434
— From Others 4,786 {1,300}
Total 134

4,786

Note 9.1

As at 31 March 2026:
(i) Undisputed - Considered Good 3,583 1,191
(ii) Undisputed - Which have
significant increase in credit risk
(iiii) Undisputed - Credit Impalred - ' -
(iv) Disputed - Considered Good - -
(v) Disputed - Which have
significant Increase in credit risk
(vi) Disputed - Credit Impaired = =

{1

Total 3,583 1,191

(1

11

4,786

i H}derabad ..--'-|I



As at 31 March 2025:
{i) Undisputed - Considered Good 31
{ii} Undisputed - Which have
significant increase in credit risk -
{iif) Undisputed - Credit Impaired -
{iv) Disputed - Considered Good -
{v) Disputed - Which have
significant increase in credit risk -
{vi) Disputed - Credit Impaired -

Total 31

Ianoes with ban T
In current accounts
Cash Credit

Total

TDS & TCS R

ble

eceiva

Total

ms, central exclse etc.,

custo

Balance with

input Tax Credit to be claimed - -
Prepaid Expenses 25 29
Advances other than Capital Advances

— Advance to material Suppliers and Others 3 244
Export incentives receivable 10 10
Total 2,345 2,731

CY 2,00,00,000 Equity Shares of Rs.1/- each (PY 2,00,00,000 Equity

Shares of Rs.1/- each) 200 20
Issued and Subscribed and Paid Up :

_CY 2,00,00,000 Equity Shares of Rs.1/- each (PY 2,00,00,000 Equity 200 200
Shares of Rs.1/- each}

Total 200 200

Balance as at the beginning of the year
Add : Issued during the year for cash

Note 13.1; Reconciliation of number of Ordinary (Equity) Shares and amount outstanding : _

20,000,000

Balance as at the end of the year

20,000,000

|shareholding.

per share held. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the
ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders are
eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in proportion to their

B I Hyderabad '
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Note 13.3: Details of Equity Shares held by sharehokders including the holding company
Ty e M 2

—p————

holding mare than 5% of the aggregate shares in the Comp
= : =5 s W=ty

o=l .
Equity Shares :
_NACL Industries Limited (Holding Company) 19,999,994 99,99997%| 15,999,994 99.99997%

Note 13.5: Shares held by promoters at the end of the year

1 |NACL Industries Limited 19,999,994 19,999,994 -
2 [Mr.V.V.N Raju 1 1 -
3 [Mr.Puram Narender 1 1 “
4 (Mr.M.V.5.5amba Siva Rao 1 1 =
5 [Mr.Masthan Vara Prasad Raju Chintalapati 1 1 -
6 |Mrs. Madhumathi Pagolu 1 1 .
7 |Mr.Manikya Rao Dusarl 1 1 =

Total . 20,000,000 | 20,000,000 -

Note 13.6; Other Disclosures

{i) The company has not issued any shares without payment being n cash.

(i) There has been no Issue of bonus shares or right shares.

{iii) The company has not undertaken any buy-back of shares.

(iv) The company has not reserved any shares for issue under options.

(v) The company has not entered into any contract or commitment for the sale of shares or disinvestment.

Retained Earnings®

Opening Balance {4,001) {2,246)
Net Profit f{Loss} for the year as per the Statement of Profit and Loss {1,610) (1,845)
Adjustrnent to reserves due to impact of change In CCD accounting (1,303} -
Net Surplus in the Statement of Profit and Loss {7,004) {4,091}
Deemed Capital Contribution

Opening Balance 239 229
Add : Addition during the year (Refer Note 14.2} 6,416 =
Closing . 6,655 239
Remeasurement Reserve (OCl) _

Opening Balance (1} -
Add : Addition during the year - {1)
Closing ' (1) {1)
Total {350} {3,853]

2SN
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Non Current
Secured :
Term Loans

Loan from Bank 0 7,494
Unsecured:
Complusory Convertible Debentures 19,400 8,233
Total Non Current 19,400 15,727
Current
Secured:
Borrowings - 864
Current maturities of long-term borrowing - 3,370
Unsecured:
Loan from Holding - 2,003
Total Current - 6,327

Certlficate 1 and Certiﬁcate 2 amountmgto INR 2, 200 Iakhsand INR 2001akhs respectwely,have been further extended for -
a period of two years, as approved in the Board meeting held on 02-12-2025,

Further, issuance of debentures aggregating to INR 10,300 lakhs has been ratified by the Board, Refer Certificates 16 to 19
for the terms relating to the newly issued debentures.
Additionally, a loan of INR 5,195 lakhs has been converted into CCDs In accordance with the approved terms.

No of Debentures
Date of Issue
Interest

Face Value (in RS)

30/10/2020
0.01%
2,800
7.50%

01/03/2021
0.01%
200

7.50%| .

01/06/2021
0.01%

500
8.25%

500 X

. .

03/07/2021| 02/09/2021
0.01% 0.01%

500 500

8.25% 8.25%

Term loan horrowing rate

Mo of Dehenres

._

/s

Date of Issue 17/12/2021| 11/03/2022 21/03/2022| 27/07/2022 25/08/2022
Interest 0.01% 0.01% 0.01% 0.01% 0.01%
Face Value {In RS} 500 S00 1,000 500 500
Term loan borrowing rate 8.25% 8.25% 8.25% 8.25% 8.25%
No of Debentures S00 200
Date of Issue 20/09/2022| 12/10/2022 23/11/2022| 20/12/2022 01/02/2023
Interast 0.01% 0.01% 0.01% 0.01% 0.01%
Face Value {in RS} S00 500 200 200 400
Term loan borrowing rate 8.25% 8.25% 8.25% 8.25% 8.25%
No of Debentures 8, ' - 1, T 1,000 :
Date of Issue 02/01/2026| 02/02/2026 23/03/2026| 26/03/2026
Interest 0.01% 0.01% 0.01% 0.01%
Face Value (in RS} 8,300 1,000 1,000 #VALUEI
Term loan borrowing rate 7.50% 7.50% 7.50% 7.50%
.'r-/ k Iy 'CH .'1 .\\
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The value of compulsonly con\rertible debentures {CCD) is not a value that is to be pald by the company ever, though being,
reflected as a liability until they are converted pursuant to appliable accounting standards, Neither there is a real nor
notional liability to effectively pay out of company’s assets and hence, keeping the long-standing fundamental matching
principle of reflection of short-term current assets to meet short term current liabilities, it will be improper to reflect the
CCD value under short term current liabilities. Reflection under short term current liabilities will provide mismatch in
recognition of company’s short term current assets to meet short term current liabilities and stakeholder’s ability to assess
company's sustainable cash-flow mapagement. Hence the same is best reflected under long term liabilities rather than
short term current liabilities.

Loans repayable on demand from hanks {includes Cash Credit Facilitles and buyers credlt avalled under non fund based
limits) from Private Sector Banks are secured by way of hypothecation of current assets comprising stock in trade, book
debts and stores and spares, both present and future. The aforesaid facllities are further secured by second charge on the
Company’'s immovable and movable properties, both present and future. Rate of Interest on Rupee loans repayable on
demand is in the range of 9.60% to 9.75% p.a.

Current H

{a) Total outstanding dues of micro enterprises and small enterprises 889 423
{b} Total outstanding dues of creditors other than micro enterprises and small 9,005 5,224
Sub-Total 9,895 5,647

Note 16.1

[As at 31st March 2026
(i) MSME 377 208 137 167 - 889
(ii} Others 2,375 4,087 2,543 : ; 9,006

(iii) Disputed dues - MSME - = = 5 - -
(iv) Disputed dues - others - = S - - -
Total 2,752 4,295 2,680 167 - 9,895

Note 16.2

(i) MSME 53 218 152 - - 423
(ii) Others 584 4,190 450 = - 5,224

(it} Disputed dues - MSME - 4 = - - -
(iv) Disputed dues - others - s " = = -
Total 637 4408 602 - - 5,647

Note 16.3: Dues to micro and small enterprises - As per Micro, Small and Medium Enterprises Development Act, 2006
{‘MSMED’ Act]

1. Principal amount due to suppllers reglstered under the MSMED Act and remaining unpaid

appointed day during the year.

4. Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under
the MSMED Act, beyond the appointed day during the year.

5. Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED
Act, beyond the appointed day during the year,

6. Interest due and payable towards suppliers registered under MSMED Act, for payments
already made.

7. Further interest remaining due and payable for earlier years.

as at year end. 889 423
2. Interest due to suppliers registered under the MSMED Act and remaining unpaid as at 300 236
3. Principal amounts paid to suppliers registered under the MSMED Act, beyond the _ 1.250




The above informatlon regarding Mlcro, Small and Mediurn Enterprises has been detennined to the extent such parties have

been identified on the basis of information available with the Company. This has been relied upon by the auditors.

Debentures ( Derivative) - 1,067
Total Non Current - 1,067
Current

Interest on Term Loan Payable 6 81
Employee payable 31 8
Capital Payables 103 179
Total Current 140 268

Non Current

(a) Provision for employee benefits

Provision for gratuity 23 23
Provision for Leave Encashment 20 14
Total Non Current 44 37
Current

{a} Provision for employee benefits :

Provision for gratuity 2 -
Provision for Leave Encashment 5 4
Provision for Bonus =
Total Current 7 4
Total Provisions for Gratuity 25 23
Total Provisions for Leave Encashment 25 18

Defe tax |a i

Depreciation {o05)

Provision for Employee Benefits 10 -
Carry Forward of Losses 1,786 -
Compulsory Convertible Debentures (926]) -
Others 31 -
Total {4) -

- Current

Advances from customers 2 -
Deferrad Revenue not due 38 38
Statutory dues payable 3 21
Total 71 =59}~



NACL Spec-Chem Limited
CIN: U24290TG2020PLC140201
Notes to Accounts

" Revenue from Sale of Products

{Amount expressed in X {in Lakhs) unless otherwise stated)

Sale of product 4,112 3,350 25 15,362 9,621

Sub-Total 4,112 3,350 25 15,362 9,621
B Other operating revenues

Export incentives -

Scrap & Other Sales 2

Sub-Total 2

Total IA +B)

Revenue from contracts wlth customers
disaggregated based on geography

a. Domestic

b. Exports

3,350

Total

Recurring Income
Unwinding of discount on 0.01% cumulative
convertible debentures
Non-Recurring Income
Net foreign exchange Losses
Other Sales
Miscellaneous Income

Total

'I'otal

6,956

Salaries, Wages and bonus

Opening Balance

Finished goods 337 1,427 124 125
Work-in-progress 25 36 23 23 145
Total Opening Balance 361 1,463 147 148 358
Closing Balance

Finished goods F07 337 125 707 125
Work-in-progress 108 25 23 108 23
Total Closing Balance 816 361 148 815 148
Total (452) 1,102 1 (667) 210

Contribution to provident funds and other fundg 13 13

Gratuity - 4

staff welfare expenses 45 44

Other Allowances - 1 - - -
Total 214 198 210




o Costs

Interest on Term Loan
Interest on Working Capital Loan

Interast on Unsecured Loan 84 103 23 322 23
Notional Interest on Debenture 273 174 160 778 627
Bank Charges 1 [} - 6 9
Other Finance Expense 10 33 75 137 322
Other interest 0 0 6 1 6
Total 390 572 642 2,142 2,323

Depreciation on plant, property and e
Amortisation on Right of use asset

uime |

Total

Auditor's Remuneration {e Note 27.1

Cost of Capital goods

Consumption of stores, spares and consumablg

Legal and Professional fees is 9 14 57 68

Rent for godown - - - -

Insurance 6 1 12 28 70

Power and fuel 156 114 36 809 491

Printing and Stationery 1 2 1 6 6

Licences and Renewals o - - 1 3

Statutory Expenses 3 4 2 13 7

Other Manufacturing Costs 102 86 58 390 356

Repairs and maintenance

— Plant and machinery 12 13 - 53 53
+ = Others 5 5 3 18 21

— Computer Maintenance - 0 =

Telephone and communication charges 0 1 - 2 1

Internet Charges 1 1 1 4 5

Security Charges 12 12 12 47 46

Travel and Conveyance 2 1 2 6 6

Vehicle Hire Expenses 0 1 4 1 18

Export and Export related expenses - - 5 - 18

Freight outward 15 13 4 47 23

AMC-EQUIPMENTS - i -

TRANSIT INSURANCE-OW - - -

Net foreign exchange losses 4 0 - 5 -

Miscellaneous Expenses 6 8 4 22 18

Total 366 306 164

As Auditor:

— Statutory Audit

— Tax Audit

— Cost Audit

Total




=)
X ExX)

Lot s
Current Income Tax

{i} Income Tax Expense for current year
{ii) income Tax Expense for earlier years
Deferred Income Tax

21

Total

Profit Before Tax
Applicable Tax Rate
Expected Income Tax Expense

Tax Effect of :

Exempted Income
Expenses Disallowed
Expenses Allowed
Current Tax Provision (A}

fncremental Deferred tax Liability / {Asset) on
account of CY Loss Carry Forward
Incremental Deferred tax Liability / (Asset) on
account of Property, Plant and Equipment
incremental Deferred tax Liability / {Asset) on
account of Financlal Assets and Other items
Deferred Tax Provision (B)

Prior Period Taxes {C)

Effective Tax Rate

Tax expenses recognised in Statement of Profit and Loss {A+B)

17.16% 17.16%
(334) (378}
- {108)

351 360
(363} (412)
{220) (538)|
185 222
{95) {43)
{330) {3591
{330) {359)
17% 16%

~ items that will not be reclassified to profit or loss:

(i} Remeasurement of the defined benefit planl 8 - {1) 8 {1}
Total | 8 - {1) 8 (1)

rer (%)

" (12,001,21

(161,039,783}

(184,528,914)

(in 1)

| (89,800,000)
{b) Weighted average number of Equity Shares oul 20,000,000 | 20,000,000 | 20,000,000 20,000,000 20,000,000
© Eifect of potential equity shares on Fully ) i . }
& Compulsorily Convertible Debentures
(d) \Veighted average number of Equity Sharesin | o 400550 | 20,000,000 | 20,000,000 [ 20,000,000 | 20,000,000
computing diluted earnings per share [{b) +
Earnings per share on profit for the year (Face
value % 10 per share)
- Basic [(a)/(b)] {0.60) (3.44) {4.49) (8.05) (9.23)
- Diluted [{a}/{d)] {0.60) {3.44) {4.49) {8.05} (9.23)
//,:_ =N
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NACL Spec-Chem Limited

CIN: U24290TG2020PLC140201

Notes to Accounts

{Amount expressed in % fin Lakhs) unless otherwise stated)

etails of Holdmg and Subsidlarles'
Coromandel International limited
NACL Industrles Limited{NACL)
NACL Multichem Private Limited, India
NACL Agri-solutions Private Limited, India
LR Research Laboratories Private Limited, India

Ultimate Holding Company
Holding Company

Subsidiary of Holding Company
Subsidiary of Holding Company
Subsidiary of Holding Company

Nagarjuna Agrichem (Australia) Pty Limited, Australla Subsidiary of Holding Company
NACL Industries (Nigeria} Limited, Nigeria Subsidiary of Holding Company
Masense Labs Private Limited Associate of Holding Company
Details of Key Managerial Person:

Mr. Amit Taparia Director

Mr. Praveen Kumar Dubey Director from 16-07-2025

Mr. Nagarjan Shankar Director from 23-02-2026

Mr, Harish C. Bljlwan Director upto 16-07-2025

Mr. Prasad Jakkaraju Director upto 23-02-2026

Amount Pald To f Reoenred From I-Iolding Con\pany T

Purchases NACL Industries Limited 3,807 5,491
Sales NACL Industries Limited 3,796 6,051
Coromandel International fimit 20 -
Interest NACL Industries Limited - 23
Loan taken NACL industries Limited - 2,072
Rent NACL Industrles Limited * L
Corporate Guarantee Commission NACL Industries Limited 116 158
* Less than 1 Lakh
C)

Balances outstanding at the end of the year__

Share Capital
Trade Receivables

Trade Payable

Deemed Capital Contribution
Compulsorily Convertible Debentures
Loan taken

Corporate Guarantee Amount

NACL Industries Umited

4,721
239

9,300
2,072
13,864

year INR 35 Lakhs) as expenses under the following defined contribution plan.

The Company has recogmsed in the Statement of Profit and Loss for the current year, an amount of INR 33 Lakhs {previous

Employer’s Contribution to Provident Fund

Total

Sambasiva Rao, Hyderabad shown below:

The Company provides for gratuity a defined retirement benefits plan (the "Gratuity Plan") covering the existing employees.
The plan provides to vest employees'a lump sum amount based on the respective employee’s salary and the number of years
of employment with the Company at the time of retirement or termination of employment. The Company determines its
liability towards gratuity cost based on an actuarial valuation.

The principal actuarial assumptions used in determiining gratunty obligation for the Company’s plans are made by Mr.J




Interest Cost - -

Current Service Cost g 9
Past Service Cost - -
Benefits paid - -
Acturial Yoss/ (gain) on obligation {8) 1
Present value of obligations as at the end of year 21 21

Fair value of plan assets at the beginning of year

Expected retum on plan assets . =
Contributions - =
Benefits paid 7 =
Acturial gain on plan assets - -
Adjustment to the Opening fund = =

Fair value of plan assets at the end of year - -

] b <

Current Service cost

Past Service Cost ' - -
Interest Cost = =
Expected return on plan assets - -
Acturial loss/ {gain} on obligation (8) 1
Expenses to be recognised in the Statement of Profit & Loss - 10
Actuarial (Gain)/ Loss {8} 1
Return on Plan Assets - -
Net (Income)/ Expense for the period recognised in OC) (8} 1

Total Expense recognised during the year {8) 1

sent- value of oblj ons as at the end of year ] ' T - 21 21

Fair value of plan assets as at the end of the year - -
Funded status 21 21
Movement in Liability 21 ) 21
Discount Rate {per annum)

Salary Escalation 6.00% 6.00%
Attrition rate 8.00% 2.00%
Mortality 100.00% 100.00%

The sensitivity analysis below have been determined based on reasoible f the sumptionoocun'ing at |
the end of the reporting period, while holding all other assumptions constant.The result of Sensitivity analysis is given below:

—— - — T —

Change in rate of discounting (Salary Escalation of +/- 1%)
Change in rate of discounting {Withdrawal Rates of +/- 1%)
Change in rate of discounting (Mortality Rates of +/- 10%)
Change in rate of discounting (Discount Rate Effect of +/- 1%)

Present value of obligatios as at the beginning of Year

Interest Cost : 1 1
Current Service Cost ¢ 11 3
Past Service Cost = -
Benefits paid (8) {3}
Acturial loss / (gain) on obligation 1 4
Present value of obligations as at the end of year 22 A

e o = _t_“_{?',::“/z\ .
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b) Reconciliation for Fair Value of PlanAssets. = . |31/03/2026 | 31/03/2025
Fair value of plan assets at the beginning of year = =
Expected return on plan assets - 5
Contributions - m
Benéfits paid = o
Acturial gain on plan assets B =
Adjustment to the Opening fund = Coa
Fair value of plan assets at the end of year = =

Current Service cost

Past Service Cost . = -
Interest Cost 1 1
Expected return on plan assets : = -
Acturial loss/ (gain) on obligation 1 4
Expenses to be recognised in the Statement of Profit & Loss 13 8

Actuarial {Gain} / Loss - -
Return on Plan Assets - -
Net {Income} / Expense for the period recognised in OCI - =
Total Expense recognised during the year 13 8

Present valueofobllgatlons as at the em:l of year - . T T 2| 17

Fair value of plan assets as at the end of the year - =
Funded status 22 17

Movement in Llabullty 22 17

DIscount Rate (perannum} I

Salary Escalation 6% 6%
Attrition rate 8% 8%

Mortality 100% 100%

sisl ' ined psile chn assuo oceurring at
the end of the reporting period, while holding all other assumptions constant.The result of Sensitivity analysis is given below:

Change in rate of discounting (Salary Escalation of +/- 1%}
Change in rate of discounting {Attrition Rates of +/- 1%)

Change in rate of discounting (Mortality Rates of +/- 10%)
Change in rate of discounting {Discount Rate Effect of +/- 1%)

These plans typically expose the Company to actuarial risks such as: Investment Risk, Interest Risk, Longevity Risk and Salary
Investment risk : The present value of the defined benefit plan liability is calculated using a discount rate which is determined
by reference to market yields at the end of the reporting period on government bonds.

Interest risk : A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by an
increase in the return on the plan debt investments.

Longevity risk: The present value of the defined benefit plan liability is calculated by reference to the best estimate of the
mortality of plan particlpants both during and after their employment. An increase in the life expectancy of the plan
participants will increase the plan’s liability. ’

Salary risk:The present value of the defined plan liability is calculated by reference to the future salaries of plan participants.
As such, an increase in the salary of the plan participants will increase the plan’s liability.

Earningsln Forelgn Exchange

Sale of Goods - 516
Total : 516
Expenditure in foreign currency

Purchases E 796
Total - 796

SRS [ A M 0

e =)

As the Companys business activities fall within a slngle primary segment viz-a -viz "sa!e of agrochemicals |
bromochlorophenol, profenofos and Tebuconazole.”, therefore the disclosure requirements of Indian Accounnng_ -8 DR
Standard 108 - Operating Segments are not applicable. The Company sells its products mainly within India where the- ¢

[Hyderabad = J
é 'I. r)\
>

'\\ A/ J "47) d




NACL Spec-Chem Limited

CIN: U24290TG2020PLC140201

Notes to Accounts

fAmount expressed in % {in Lokhs) unless otherwise stoted)}

36  Realignment of Acco unting Policy for Compulsorily Convertible Debentures Following Change in Ultimate Holding Company

36.1 Corporate event giving rise to the realignment.

During the financial year ended 31st March 2026, the Company's holding company was acquired by Coromandel International
Limited, as a result of which the Company bacame part of the Coromandel group with effect from 08-08-2025. Subsequent to this
corporate event, the Company has undertaken a comprehensive review of its accounting policies in order to align them with the
accounting framawork and policies followad by the new ultimate holding company at the consolidated level.

36.2 Realignment of treatment for compulsorily convertible debentures . L

As part of this group policy alignment, the Company has revised the accounting trestment of the compulsorily convertible
debentures issued to its immediate holding company. Until the previous financial year, the Company had accounted for these
instruments by bifurcating the host debt component {measured at amortised cost) from the embedded derivative arising from the
variahle ¢conversion feature (measured at fair value through profit or loss).

Following the realignment, the Company now accounts for the entire instrument as a single financial liability measured at amortised
cost under the effective interest rate method, with the day-one difference between issue proceeds and fair value of the liability
recognised as a capital cantribution from the holding company within othar equity.

This treatment is supported by the substance of the instrument as a deferred equity contribution from the parent and by the
canclusion that the conversion feature does not meet the bifurcation criteria under Ind AS 109 Paragraph 4.3.3 when assessed
against the cash flow modification test, given that conversion does not alter any contractual cash flows of the host instrument.

36.3 Effect of the realignment . f M=k [ Filp—
The realignment has been applied wlth eﬂ’ect from 1st April 2025 representing the beginning of the current financial year. The
impact of the realignment on the current year's financial statements is as follows:

5. No|Nature AR e SIS e =g ~ Amount

1|Reversal of embedded derivative Ilab||itv Drevmuslv reoognised 1,067
Adjustment to reserves due to impact of change in CCD accounting (net off interest expense and deferred tax

2|reversal impact} 1,303
3| Recognition of capital contribution from the holding company 6,416
4|Met amount reversed in tha statement of profit and loss 506
5|Creation of Deferred Tax Liability on the CCDs issued in the current year 876
6|Reversal of Deferred Tax Liability on curvent year interest expense 134

36.4 Treatment of comparative information =~ T

Comparative information for prior financial years has not been restated. The Company has treated the realignment as a first-time
application of the new group's accounting policies arising from the change in ultimate holding company and has applied it
prospectively from the beginning of the current financial year. The Company believes this treatment appropriately reflects the
corporate event and the resulting policy alignment, which is the trigger for the change.

The impact that retrospective restatement would have had on the comparative periods, computed for the information of users off
the financial statemants, is as follows:

(| FTRE A1 s = RN I P Sl = b ; Yearehﬂed _'J__'.
1 Rewarsal of mterest inoome recognlsed in P&L 627 581
2|Impact on derivative liability at year-end {1,067} {1,654)
3|Impact on capital contribution within other equity 3,043 3,042
4| Cumulative Reversal of Deferred Tax Liability at year end {339) {232)
5|Cumulative impact on retained 2arnings {1,637) {1,117)

36.5 Basisforthe approach

The Company has applied the ravised treatment prospectively on the basis that the ¢change in ultimate halding company constitutes
a fundamental corporate event, following which the Company's accounting policies have been realigned to those of the new group.
The disclosure of the impact on comparativa periods set out above ensures that users of the financial statements have access to the
information necessary to assess the Company's financial position and performance on a comparable basis.
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Notes to Accounts

{Amount expressed in % {in Lakhs} unless otherwise stated)

Depreciation : 13 13
Other Expenses 9 5
Total 81 75

Iant & Maclne

Furniture and Fixtures - -
Equipment S 20 54
Office Equipment . , 5 =
Computers & Peripherals 1 -
Total 25 sS4
[Total R&D Expenses (35.1 + 35.2) : [ 107 | 129 |
* Less than 1 Lakh

Contingent liabilities:
(a) Claims against the company not acknowledged as debt (GST + Interest and penalty) ' ® -
Commitments:
{a} Estimated amount of contracts remaining to be executed on capital account and not provided for - -

Tatal - -

The Company manages its capital to ensure that it will continue as going concern while maximising the return to stakeholders by
optimising cost of capital through flexible capital structure that supports growth. The company manages its capitat structure on the basis of
annual operating plan and long-term strategic plans and makes adjustment in light of changes in business condition. The funding
requirements are met through internal accruals and long-term/short-term borrowings. Further, it ensures optimal credit risk profile to
maintain/enhance credit rating. The overall strategy remains unchanged as compare to Iast year,

nlal

At Amortized Cost
Trade Recelvables 4,786 = - 4,786 134 - - 134
Cash and Bank Balances 47 - - 47 2 - - 2

Other Financial Assets 145 - - 145 145 - = 145

Financial Liabilities

At Amortized Cost
Trade Payables 9,895 = = 9,895 5,655 - = 5,655
QOther Financial Liabilities - - .= - 1,067 - - 1,067

*The financial instruments are categorized into three levels based on the inputs used to arrive at fair value measurements as described
below:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities; and

Level 2: Inputs other than the quoted prices included within Level 1 that are observable for the asset or lability, either directly or

indirectly.
Lével 3: inputs based on unobservable market dato. e
—

Valuation Methodology PN > SAN
All financial Instruments are initially recognised and subsequently re-measured at fair value as described below: / f;; r,’ : e
a) The fair value of investments in quoted Equity Shares, Bonds and Mutual Funds is measured at quoted price or NAV. _y| Hyderabad =
b) All foreign currency denominated assets and liabilities are translated using exchange rate at reporting date. ; \CAY 1~/

= NV



| 41 Financial Risk Management 2354 R L e e R, S s Jetlathe v
The Company’s activities expose it to liquidity risk and credit rigk. This note explains the sources of risks which the entity Is exposed to and

how it mitigates that risk.
a) Liquidity Risk
The entity manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously

monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities. The Company’s principal
saurces of liquidity are cash & bank balances, credit facilities and cash generated from operations.

b) Credit Risk

Credit. risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from receivables from customers, deposits with.banks, foreign exchange transactions and other financial
instrument. Credit risk is managed through credit approvals, monitoring the creditworthiness and establishing credit limits of customers to
which it grants credit terms in the normal course of business. The entity establishes an allowance for doubtful debts and impairment that
represents its estimate of expected losses in respect of trade and other receivables and investments.

=T TEIR Ny
i s

¢} Currency Risk

The ehtity is subject to the risk that changes in foreign currency values impact the Company’s exports revenue and imports. As at 31stj
March, 2026, the unhedged exposure to the Company on financial assets (trade receivables) and liabilities {trade payables) other than in
their functional currency amounted to INR O respectively.

The Company monitors and manages its financial risks by analysing its foreign exchange exposures. The Company, in accordance with its
Board approved risk management policies and procedures, enters into foreign exchange forward contracts to manage its exposure in
foreign exchange rates.

s ofr.Benami

The Company does not have any Benami property, ny proceeding has been initiated or pending against the Company for holding
any Benami property.

a he Comany, teopany does nt hav
section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956.

The Co panv d not y
statutory period.

|(Restriction on number of Layers) Rules, 2017.

including foreigh entities {Intermediaries}

nr entity(ies),

48  Details in respect of jon.of borrowed fu premiums
The Company has not advanced or loaned or invested funds to any other perso
with the understanding that the Intermediary shall:

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company
{Ultimate Beneficiaries); or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries,

The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding
{whether recorded in writing or otherwise} that the Company shall:

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
{Ultimate Beneficiaries} or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneflciaries

X = E T

TheCompany has no undiscl uring the e
the Income tax Act, 1961.

The Company has not :’;'i; d

186(4) of the Companies Act, 2013. ,\ ! Hyderabad S|
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52 nun_n b_._u_ is

| _
{a) Current Ratio current Assets Current Liabilitles 0.90 032 178% HHnM _“ﬂﬂﬂ”ﬂ Is uﬂg_u_o 3 _._E._o_. sales In :._o n.._:m_.._. _.3!.‘ _nun___._n toa Saﬂua:n_:u _.wo ._.. trade
The Impact I the ratio Is driven by deemed capital contribution added to shareholder's funds during the
|b} Debt-Equity Ratlc Totel Debt Shareholder's funds {130) (5.67)|  2200% |current year due to change in CCD accounting being ad|usted 1o the reserves, hence Increasing the other equity
companent.
(<) Debt Service Coverage Ritlo EBITDA Principat + Interest 0.97 .03 3267% [The rise In the rthko 1s attributably 1o full repayrment of Term Loans and reduced losses In the current year,
The Impact In the ratlo Is driven by better profitabillty and deemed capltal contribution added to shareholder's
|d} Retumn on Equity Ratlo Profit after Tax Shareholder's funds 10.79 050 2098% |funds during the currant year due to change In CCD scecunting belng adjusted to the reserves, henca Increasing
the other equity component.
[e] Inventery turnover Ratlo Cost of Goads Sold Average Inventory 7.98 5.54 44% |Increase primarily due to higher cost of gaeds sold driven by full-year operations
{f) Trade Recelvables Turnover Ratle | Credit Salas Average Trade Recelvabl 6.25 3.67 70% [ The rlse In the ratio Is attributable to | In sales In current year.
|[g) Trade payables tumover Ratlo CredIt Purchases Average Trade Fayal 1.60 095 58% | primarily due to higher cost of geods seld driven by full-year cperatlons
Due to a signlfcant Increese In sales during full-yesr oparstions.
(h) Net caphta) tumover Ratio pales Working Capital {14.97) 1.1¢) ¢ The ratle rermalns negathve on account of negative working capltal, though Mgher turnover indicates better)
: utllization of short-term funds.
11} Net profit Ratio Nat Profit after tax Sales {0.11) {0.19] -45% | The fall In the ratio is attributable to reduction of losses In the current year due to Improved oparations.
) Return on Captal employed . Shareholder's funds + Long term 0.01 001 10% The rsa In the ratho Is attributable to n capital cont and full repay of term loans
Llabiltles in eurrent year
{K) Return on lavestment EBIT Shareholder's Funds 0010 0021 52% H_._u fall In the ratlo Is attributable to Increase |n deemed capltal conyribution which forms part of other Equity
omp
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