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INDEPENDENT AUDITOR’S REPORT

To the Members of
LR Research Laboratories Private Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of LR Research Laboratories
Private Limited {“the Company”), which comprise the Balance Sheet as at March 31, 2020, the
Statement of Profit and Loss {including Other Comprehensive Income), Statement of Changes in
Equity and Statement of Cash Flows for the year ended on that date, and a summary of .the
significant accounting policies and other explanatory information(hereinafter referred to as “the

standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to.'_ui's", the
aforesaid standalone financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at March
31, 2020, the profit and total comprehensive income, changes in equity and its cash flows for the
year ended on that date, .

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards
on Auditing specified under section 143(10) of the Act {SAs). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAl) together with the
independence requirements that are relevant to our audit of the standalone financial statements
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone financial statements.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and Analysis,
Board’s Report including Annexures to Board’s Report, Business Responsibility Report, Corporate
Governance and Shareholder’s Information, but does not include the standalone financial
statements and our auditor’s report thereon.

Qur opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.
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In connection with our audit of the standatenefinanciat'statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the course
of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard,

Responsibility of Management for Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance, total"--qomprehensive income, changes in
equity and cash flows of the Company in accordance with the Ind AS and other accounting
principles generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a-
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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. Identify and assess the risks of ma
due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i} of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls. -

] Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained upto the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

x Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i} planning the scope of our audit work and in evaluating
the results of our work; and {ii) to evaluate the effect of any identified misstatements in the

financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
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Report on Other Legal and Regulatory Requirements
1. As required by section 143(3) of the Act, we report that:

a.  we have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

b.  in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examinatiohpf those books;

C. the balance sheet, the statement of profit and loss, the statement of changes in
equity and the cash flow statement dealt by this Report are in agreement with the

books of account;

d. In our opinion, the aforesaid standalone financial statements comply with the ind AS
specified under Section 133 of the Act, read with Rules made thereunder and in force

for the time being;

e.  on the basis of the written representations received from the directors as on March

31, 2020, and taken on record by the Board of Directors, none of the directors is

' disqualified as on March 31, 2020, from being appointed as a director in terms of
Section 164 (2) of the Act;

f. with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate report in ‘Annexure A’; and

' g. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies {Audit and Auditor’s) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given

® -

to us:
i The Company does not have any pending litigations which would impact its

financial position;

ii.  The company did not, as at March 31, 2020, have any material foreseéable
losses relating to long term contracts including derivative contracts.

ili.  There are no amounts which were required to be transferred to the Investor
Education and Protection Fund during the year ended March 31, 2020.
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2, As required by the Companies (Auditor’s Report) Order, 2016 {“the Order”) issued by the
Government of India in terms of sub-section (11} of section 143 of the Act, we give in the
‘Annexure B, a statement on the matters specified in paragraphs 3 and 4 of the Order, 1o

the extent applicable.

Hyderabad,
June 25, 2020

For Saranga Pani & Co
Chartered Accountants
‘s Registration No.050030S
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j @ " chartered \)
( A.Q_Qouﬂian‘s ) %

¥\ / C SarangaPani

"\ \

Proprietor

e
UDIN: 20073178AAAAHD7369
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Other Legal and Regulatory Requirement
Laboratories Private Limited of even date)

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)
We have audited the internal financial controls over financial reporting of LR Research Laboratories
Private Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the
Standalone Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financia"I“_reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility
Our responsibility is to express an opinion on the internal financial controls over financial

reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to

fraud or error.
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Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles, A company's internal financial control over financial reporting includes those policies
and procedures that {1} pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being “made only in accordance with
authorizations of management and directors of the Company; and (3} provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting

issued by the Institute of Chartered Accountants of India.
For Saranga Pani & Co

Chartered Accountants-
irm’s Registration No.0500305

/ C Saranga Pani
/ Proprietor
Membership No. 073178
UD!N 20073178AAAAHD7369

Hyderabad,
June 25, 2020
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Annexure B to the Independent Auditor's-Repo#t
(Referred to in paragraph 2under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date to the members of LR Research Laboratories Private Limited.

i) According to the information and explanations given to us, the Company does not hold any fixed
assets. Hence reporting under clause (i) (2), (b) and (c) of paragraph 3 of the Companies
{(Auditor's Report) Order 2016, does not arise for the year under report.

i) According to the information and explanations given to us, the Company does not held any
inventory during the year. Hence reporting under clause (i) of paragraph 3 of the Companies
(Auditor's Report) Order 2016, does not arise for the year under report.

i)  According to the information and explanations given to us, the Company has not granted any
joans, secured or unsecured to companies, firms or other parties covered in the register
maintained under section 189 of the Companies Act 2013. Hence reporiing under Clause (iii) (a),
{b) and (c) of paragraph 3 of the Companies (Auditor's Report) Order 2016, does not arise for the

year under report.

iv)  According to the information and explanations given to us, the Company has not made any
investments, nor granted any loans, guarantees or provided any security against loan to others,
to which the provisions of section 185 and 186 of the Companies Act, 2013 apply.

v}  According to the information and explanations given to us, the Company has not accepted any
deposits from the public during the year.

vi)  According to the information and explanations given to us, the Company is not required to
maintain the cost records as prescribed by central government under sub section (1) of Section
148 of the Companies Act, 2013. Hence reporting under Clause (V) of paragraph 3 of the
Companies (Auditor's Report) Order 2016, does not arise for the year under report.

vii)  (a) According to the information and explanations given to us, the company has been generally
regular in depositing the undisputed statutory dues in respect of Income Tax, Service Tax,
Customs Duty, Excise Duty, Value Added Tax, Cess and other statutory dues with the
appropriate authorities, and there were no such amounts outstanding as at 31 March 2020 for a
period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of income Tax,
Wealth Tax, Value Added Tax, Customs Duty, Service Tax, Excise Duty or Cess, which have not
been deposited on account of their being disputed by the company, as at 31° March 2020.

vil}  According to the information and explanations given to us, the Company has not defaulted in
repayment of dues to any financial institution or bank.
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by way of initial public offer or further public offer (including debt instruments) and term loans
during the year.

X) According to the information and explanations given to us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the year under

audit.

xi)  According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not paid/provided for any managerial remuneration

during the year :

xii)  In our opinion and according to the information and explanations given to us, the Company is not
a Nidhi company. Accordingly, reporting under paragraph 3(xii) of the Order does not arise.

xiil) According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with section 188
of the Act where applicable and details of such transactions have been disclosed in the Ind AS

Financial Statements as required by the applicable accounting standards.

xiv) According fo the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

xv)  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors

or persons connected with them,
xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act 1934. '

For Saranga Pani & Co
Chartered Accountants

¥
'y
J’o'/ C Saranga Pani

/o / Proprietor
embership No. 073178
UDIN: 20073178AAAAHD7369

Hyderabad,
June 25, 2020



LR Research Laboratories Private Limited

Balance Sheet as at 31 March 2020

ASSETS
1 |Current Assets
(a) Financial Assets
(i) Trade Receivables 3 0.59 -
(i1) Cash & Cash Equivalents 4 4.94 3.58
(b) Current Tax Assets 5 3.55 12.45
Total Current Assets 9.08 16.03
Total Assets 9.08 16.03
Il |[EQUITY & LIABILITIES
1 |Equity
(a) Equity Share Capital 6.1 1.00 1.00
(b) Other Equity 6.2 (5.03) (5.32)
Total Equity (4.03) (4.32)
2 |Current Liahilities
(a) Financial Liabilities
(i) Trade Payables 7 11.82 17.87
(ii) Other Financial Liabilities 8 - -
(b) Other Current Liabilities 9 1.29 2.48
(c) Provisions 10 - -
Total Current Liabilities 13.11 20.35
Total Equity & Liabilities 9.08 16.03

See accompanying notes forming part of financial statements

In terms of our report attached

For SARANGA PANI & CO
Chartered Accountants

C. S. Pani
Proprietor
Membership No: 07317

Place: Hyderabad
Date: June 25, 2020

For and on behalf of the Board of Directors

|

LI L“"‘“‘ —m_.f,-l.-Av-\_ ey
ndra Bijlwan Pavan Kumar _ -~

Director
{DIN: 01514557)

Harish Ch
Director
(DIN: 03149388)

Place: Hyderabad
Date: June 25, 2020



" LR Research Laboratories Private Limited

Statement of Profit & Loss Account for the Nine months ended 31 March 202D

Income
Revenue from Dperations 11 37.35 61.80
Other Income 12 0.64 0.27
Total Income 37.99 62.07
Il |Expenses
Employee Benefit Expenses 13 37.23 60.93
Finance Costs 14 - 0.01
Other Expenses 15 0.42 0.40
Total Expenses 37.65 61.34
Il |Profit / (Loss) before Exceptional ltems and tax 0.34 0.73

IV |Exceptional Items -

V |Profit / (Loss) before tax from continuing operations 0.34 0.73
VI |Tax Expense
Current Tax 0.05 0.14
Total Tax Expense 0.05 0.14
VIl |Profit / (Loss) for the year (V - VI) 0.29 0.59
VIl |Other Comprehensive Income - "
IX |Total Comprehensive Income for the year (VI + VIII) 0.29 0.59
X |Earnings per Equity Share of X 10 each 15
BasicX 2.90 5.90
Diluted X 2.90 £.90
Weighted average equity shares (Number)
Basic 10,000 10,000
Diluted 10,000 10,000

See accompanying notes forming part of financial statements

For In terms of our report attached For and on behalf of the Board of Directors

For SARANGA PANI & CO

Chartered Accountants »
Firm Registration No: 050030 5. “Gi%\ i
-~ q.._\ qo %
g
N @
Chartered oy | L«,-
C. S. Pani Aglountams ) Harish Chahdra Bijlwan %Eﬁn‘l(umar s
Proprietor \ J* Director Director
Membership No: 073178 ' ‘/ (DIN: 03149388) (DIN: 01514557)

Place: Hyderabad RS J‘OERAB pO_ Place: Hyderabad
Date: June 25, 2020 = Date: June 25, 2020



LR Research Laboratories Private Limited

Cash Flow Statement for the year ended 31 March 2020

Cash flow from operating activities

Profit / (Loss) before tax 0.34 0.73
Changes in working capital:

Trade receivables (0.59) -
Trade payables (6.05) 437
Other current liabilities (1.19) (1.73)
Provisions - 2
Cash generated from operations (7.49) 3.37
Direct taxes paid (8.85) 2.75
Net cash flow from operating activities (A) 1.36 0.62
Cash flow from investing activities (B) - x
Cash flow from financing activities (c) - -
Net Increase / (decrease) in cash and cash equivalents (A+B+C() 1.36 0.62
Cash and cash equivalents at the beginning of the year 3.58 2.96
Cash and cash equivalents at the end of the year 4.94 3.58

See accompanying notes forming part of financial statements

In terms of our report attached For and an behalf of the Board of Directors

| |
.

m;r;kumar Z_/’

For SARANGA PANI & CO
Chartered Accountants
Firm Registration No: 050030 S

C. 5. Pani
Proprietor tere d Director
Membership No: 073178 Char ) (DIN: 03149388) (DIN: 01514557)

AcCUU"te‘ms

Place: Hyderabad
Date: June 25, 2020

Place: Hyderabad
Date: June 25, 2020



LR Research Laboratories Private Limited

Notes to financial statements

1 General information
LR Research Laboratories Private Limited is establish to promote, run, maintain research and development laboratories and conduct supportive

research for ongoing commercial activities in relation to agrochemicals of all kinds.
2 Significant accounting policies

2.1 Statement of compliance
The standalone financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS”) notified under Section 133 of the

Companies Act, 2013 (“the Act”) read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companles (Indian Accounting
Standards) Amendment Rules, 2016.

2.2 Basis for preparation and presentation
The standalone financial statements have been prepared on the histarical cost basis and on accrual basis.

The principal accounting policies are set out below:

2.3 Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable,
Revenue is recognised upon transfer of control of promised goods to customers in an amount that reflects the consideration which the Company

expects to receive in exchange for those goods. Revenue from the sale of goods is recognised at the point in time when control is transferred to the
customer which is usually on delivery. Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discaunts,
rebates, scheme allowances, price concessions, incentives, and returns, if any, as specified in the contracts with the customers. Revenue excludes taxes
collected from customers on behalf of the government. Accruals for discounts/incentives and returns are estimated (using the most likely method)
based on accumulated experience and underlying schemes and agreements with customers. Due ta the short nature of credit period given to

customers, there Is no financing component in the contract.

Interest Income
Interest income from financial assets is recognised when it is probable that economic benefits will flow to the Company and the amount of income can

be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial assets to that asset’s net carrying

amount on initial recognition,

2.4 Tanalion
Income tax comprises current and deferred tax. It Is recognised In profit and loss account except ta the extent it related to business combinations or to

an item recognised directly in equity or other comprehensive income.

i. Current Tax
Current tax is determined as tha amount of tax payable in respect of taxable income for the year as determined in accardance with the applicable tax

rates and the provisions of the Income-tax Act, 1961.

ii. Deferred tax
Deferred tax Is recognised for temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the

corresponding amounts used for taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax credits. Deferred tax
liability is not recognised for:

- Temporary differences arising on the initial recognition of assets and liabilities in a transaction that is not @ business combination and that affects
neither accounting nor taxable profit or loss at the time of the transaction;

- Temporary differences related to investment in subsidiaries, associates and joint arrangements to the extent that the Group is able to control the
timing of the reversal of temporary differences and It Is probabla that they will not reverse In the foraseeable future; and

- Taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recagnised to the extent that it is probable that future taxable profits will be available against which they can be used. Deferred
tax assets - unrecognized or recognised are reviewed at each reporting date and are recognised/reduced to the extent that it is probable/ no longer
prohable respectively that the related tax benefit will be realized.

Deferred tax assets and deferred tax liabilities are offset only if there s a legally enforceable right to set off the current tax liabilities and assets, and
they relate to income taxes levied by the same tax authority on the same taxable entity, or on different taxable entities, but they intend to settle

2.5 Earnings per share
The Company presents basic and diluted earnings per share ("EPS") data for its equity shares. Basic EPS is calculated by dividing the profit or loss

attributable to equity shareholders by the weighted average number of equity shares outstanding during the period. Diluted EPS is determined by
adjusting the profit or loss attributable to equity shareholders and the weighted average number of equity shares outstanding for the effects of all
dilutive notential eauitv shares.




2.6 Provisions, contingent liabilities and contingent assets

Frovisions are recognised only when there is a present obligation as a result of past events and when a reasonable estimate of the amount of obligation
can be made. The amount recognised as a provision is the best estimate of the consideration required to settle the present abligation at the end of the
reporting period, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obligatian, its carrying amount is the present value of those cash flows (when the effect of the time value of money is

material).

Contingent liabilities are disclosed for (i) possible obligation which will be confirmed only by future events not wholly within the control of the
Company or (i) present obligations arising from past events where it is not probable that an outflow of resources will be required to settle the
obligation er a reliable estimate of the amount of the obligation cannot be made. Contingent assets are neither recognised nor disclased in the

financial statements.

2.7 Cash and cash equivalents

Cash comprises cash on hand and in bank. The Company considers all highly liquid financial instruments, which are readily canvertible into cash and
have original maturities of three months or less from the date of purchase, to be cash equivalents. Such cash equivalents are subject to insignificant risk
of changes in value.

Cash flows are reported using indirect method, whereby profit before tax is adjusted for the effects of transaction of non - cash nature and any
deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and financing activities of the Company are
sepregated based on the available information,




LR Research Laboratories Private Limited

Notes to the Financial Statements

3. Trade Receivable

Trade Receivable
Total 0.59 -

Balances with banks
In Current Accounts

Rupee accounts
Total 4.94 3.58

TDS Receivable

[Less: Provision for Taxation _
Total 3.55 12.45
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Notes to the Financial Statements

MSMED Vendors - -
Others 11.82 17.87
Total 11.82 17.87

8. Other Financial Liabilities

Other financial liabilities
Total - -

9. Other Current Liabilities

Statutory Payable
Total 1.29 248

Other Provisions
Total “ ”
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LR Research Laboratories Private Limited
Notes to the Financial Statements

6.1 Equity Share Capital (% in Lakhs)

Authorised Share Capital
50,000 Equity shares of X 10 each 50,000 5.00 50,000 5.00
(2019: 50,000 and 2018: 50,000 equity shares of X 10 each)
Issued, subscribed and fully paid-up

10,000 Equity shares of X 10 each 10,000 1.00 10,000 1.00
(2019: 10,000 and 2018: 10,000 equity shares of £ 10 each)
Total 10,000 1.00 10,000 1.00

a. Reconciliation of Share Capital

hare Capital at the eg:nnlng of the ye
Add: Additions -
Share Capital at the end of the year 10,000

b. Shares in the Company held by the Holding Company and Other Shareholders holding more than 5%

6.2 Dther equity

Retained earnings

Opening balance (5.32) (5.91)
Net Profit/{Loss) For the current year 0.29 0.59

Closing Balance (5.03) (5.32)
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LR Research Laboratories Private Limited

Notes to the Financial Statements

11. Revenue from operations

Service income
Total 37.35 61.80

12, Other income

Interest income 0.64 0.27

Total 0.64 0.27

Salaries, Wages and Bonus 37.23 60.93
Total 37.23 60.93
Note:

The employees of the Company have been granted stock options of the holding company, NACL Industries
Limited (NACL), as per the Employee Stock Option Scheme 2015 (ESOS 2015). The options are managed and
administered by NACL and are granted under ESOS 2015 approved by its shareholders. Stock opticn awards
are granted with an exercise price of € 8 each. Stock options generally become exercisable over periods
ranging from one to five years and generally expire in two years.

¥ : Number of stock
Recanciliation of stock options umﬂ:ﬂnﬂsn

As at March 31, 2018 31,500
Granted during the year -
Expired/forfeited during the period -
Exercised during the year 10,500
As at March 31, 2019 21,000
Granted during the year e
Expired/forfeited during the period -
Exercised during the year 10,500
As at March 31, 2020 10,500

The cost incurred by NACL during the FY 2019-20 in respect of the options granted is X 1.86 lakhs.

14. Finance Cost

Bank Charges - 0.01

Total = 0.01

" ' ' = 0.25 . 035
Rates and Taxes 0.17 0.15

ptal 0.42 0.40
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16

17

18

19

Earnings per share
i) Profit / (loss) after tax (X in lakhs) (a)
ii) Weighted average number of equity shares of £ 10 each
outstanding during the year
Basic (b)
Diluted (c)
iii) Earnings per share (face value of X 10 each)
Basic [a]l/ [b] (%)
Diluted [al/ [c] (X)

Commitments & Contingent liabilities
a) Claims against the company not acknowledged as debt
b) Commitments

Related party disclosures
A) Names of the related parties and their relationship:
NACL Industries Limited - relationship "Holding Company
B) Transactions during the year
Consultancy charges (% in lakhs)
C) Outstanding balances as at the end of the year
Trade payables (% In lakhs)
Trade receivable (% in lakhs)

Payment to Auditors

Audit fees * (% in lakhs)
* Amounts given above excludes taxes

Figures are rounded off to nearest thousands.

0.29
10,000
10,000

2.90

2.90

NIL
NIL

37.35

0.59

0.25

0.59

10,000
10,000
5.90
5.90

NIL
NIL

61.80

7.20

0.25

Signature to notes 1 to 20

In terms of our report attached

For SARANGA PANI & CO
Chartered Accountants
Firm Registration No: 05
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Place: Hyderabad
~ Date: June 25, 2020

Harish Chandra Bijlwan
Director
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Place: Hyderabad
Date: June 25, 2020
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