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NACL Industries Limited NAGARJUNA
(formerly known as ‘Nagar/una Agrichem Limited) N A C L

30‘“ May, 2019

PRESS RELEASE

Press Release on the outcome of the Board of Directors’ meeting on 29‘h May 2019

The Board of Directors met on 29th May 2019 and considered the following items:

1. Appointment of new Managing Director and CEO:

The Board approved and welcomed appointment of Mr M Pavan Kumar as the MD and CEO with

effect from 1St June 2019. He holds a Master’s in Business Management from McGill University,

Canada and comes with over three decades of operating and executive management experience

working for multinational & Indian organizations in agribusiness, chemicals and other sectors,

building slzeable and sustainable businesses. He will lead the Company in its next phase of growth

and advancement.

2. Stepping down of current Managing Director:

Mr Vijay Shankar is stepping down as MD and from the Board, as he wants to pursue certain

personal interests. The Board placed on record its appreciation for the services rendered by Mr V

Vijay Shankar, for 8 years, having successfully steered the Company through difficult times.

3. Induction of new Directors:

The Board has approved and welcomed induction of below mentioned 3 new Members into the

Board

a. Mr Atul Churiwal and Mr Rajesh Kumar Agarwal — nominee directors of the investors viz., Krishi

Rasayan Exports Pvt. Ltd., Group (KREPL). They are Managing Director and Joint Managing

Director respectively of the group. KREPL group is an established player in the Agrochemical

space in India with revenue of around Rs 1500 crs. Mr Churiwal and Mr Agarwal are well known

in the Agrochemical Industry.

b. Mr K Dorairaj_ is an Agriculture Graduate with around 5 decades of rich experience in marketing

of Fertilizers, Specialty Fertilizers, Pesticides and Organic input.He is currently a Freelance

Agriculture Consultant to various Government/ Non-Government Organizations.
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Continuation Sheet...
NACL Industries Limited

4. Financial results of FY 2018-19

> The Board has approved the results for the FY 2018-19.

> Total income for the year is Rs.891.19 Crs. against Rs. 865.12 Crs. (net of taxes) in the last year,

showing a growth of 3%.

3‘9 There was a loss in the year and after tax it is Rs. 8.35 Crs., while the PAT was Rs.11.18 Crs. of
the previous year.

> The results are mainly on account of the poor seasonal conditions in the Indian market resulting
in the Domestic Formulation Revenues being lower than the previous year by 11%. However,
Exports have grown by 77% over last year, mainly on account of good off»take from the Contract

manufacturing customers.

)> The Company’s Equity was raised by Rs 35 crs on account of preferential allotment to KREPL

Group in March 2019. Further, the promoter and KREPL Group have paid Rs 20 crs towards the
warrants issued in March 2019. Accordingly the Company has received Rs 55 crs in March 2019
towards Equity.

5. Outlook for next year:

> NACL has signed an Agreement with UPL for manufacture of advance agrochemical
intermediates for a period of 5 years with annual revenue of over Rs 75 crores. Production is

expected to commence from Q3 of the 2019-20.

> in line with the strategic partnership with KREPL, NACL will be introducing 4 technicals and 7

formulations in the domestic market. These initiatives are expected to commence from Q2 of
2019—20.

>9 NACL is expected to raise the remaining Equity funds of Rs 60 crores before the end of the 2019-
20.

> The Export market is very encouraging with the leading customers giving a strong outlook of
orders.
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